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Fiscal Note
The proposed resolution amends the 2017 Adopted Operating Budget to update the appropriation for a state
grant budgeted within the Community Development Division. The 2017 Adopted Operating Budget included
$228,907 in State funds as part of the State Housing Cost Reduction Initiative. These funds are used to
provide down payment and closing cost assistance to low and moderate income homebuyers. The actual grant
award for 2017 is $396,666; the proposed resolution will appropriate $167,759 in state revenues and
corresponding expenditures as assumed in the grant budget.

Title
Authorizing the City of Madison to accept a grant from the Wisconsin Department of Administration's Division
of Housing in the amount of $396,666 to provide down payment and closing cost assistance to low- and
moderate-income homebuyers; amending the Community Development Division’s 2017 Operating Budget as
required; and authorizing the Mayor and City Clerk to enter into agreements necessary to accept the funds.
Body
BACKGROUND

The City of Madison submitted a grant application to the Wisconsin Department of Administration's Division
of Housing in January 2017, and has been awarded $396,666 for the City’s down payment and closing cost
assistance program, Home Buy the American Dream (HBAD), and associated grant administration costs. The
HBAD program, administered by the Community Development Division, provides deferred down payment and
closing cost assistance loans to low- and moderate-income residents.

ACTION

WHEREAS, the City of Madison's Community Development Division (CDD) operates the Home Buy the
American Dream (HBAD) down payment and closing cost assistance program to support homeownership
opportunities for low- and moderate-income residents; and,

WHEREAS, the City of Madison applied for and was awarded $396,666 in State Housing Cost Reduction
Initiative (HCRI) funds to support the HBAD program for operating years 2017-2018; and,

WHEREAS, the City of Madison Community Development Division’s 2017 Operating Budget anticipated
receiving up to $228,907 in new HCRI funds for the HBAD program and associated grant administration costs;

NOW, THEREFORE, BE IT RESOLVED that the Common Council authorizes the Mayor and City Clerk to
enter into an agreement with the Wisconsin Department of Administration's Division of Housing to accept the
$396,666 in HCRI funds; and,

BE IT FURTHER RESOLVED that the Common Council hereby amends the Community Development
Division’s 2017 Operating Budget appropriate $167,759 in new 2017 HCRI grant revenue and commensurate
expenditures. The appropriation will be broken down as follows: State Revenue ($167,759), Salaries
($14,875), Purchased Services ($152,884).
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