Department of Planning & Community & Economic Development
Economic Development Division

Office of Business Resources
30 W. Mifflin Street, Suite 502
P.O. Box 2983 Office of Real Estate Services
Madison, Wisconsin 53703
Phone: (608) 266-4222
Fax (608) 261-6126
www.cityofmadison.com

February 7, 2017

City of Madison

Board of Public Works

210 MLK Jr. Blvd. Rm 115
Madison, WI 53703

RE: Continued Deferment of Special Assessments for the Lots Within the Proposed CSM Within the
Center for Industry & Commerce-revised

Dear Board Members,

The City is the current owner of 45 lots within the Center for Industry & Commerce Plat that are to be
combined as part of a proposed Certified Survey Map (the “CSM”) that, along with a vacation of a portion of
the platted right-of-way, will lead to the creation of four lots: Lots 1, 2, 3 and 4. Attached is the current draft
of the CSM for your information. All 45 lots currently have deferred special assessments levied against them.
The total special assessment balance for the lots that will be combined in the CSM as of February 15,2017
equals $1,972,383; we are currently targeting closing on said date.

The City and St. Johns Properties Acquisitions, LLC (“SJP”) entered into a contract on December 16, 2016
(the “Agreement”) for the purchase of land that will make up Lot 1 of the CSM. SJP is assigning its rights
under the Agreement to Hoepker Center, LLC (“HC”). The projected net proceeds from the HC closing on Lot
1 targeted on February 15,2017 equals $1,172,708. Additionally, HC has an option to purchase Lot 2 of the
CSM for three years after the closing of Lot 1 for future development. Lots 3 and 4 will continue to be owned
by the City and are being marketed for sale.

As a condition of CSM sign off, under MGO Section 16.23(5)(g)1. “all unpaid special assessments shall be
paid unless determined otherwise by the Board of Public Works.” The Economic Development Division is
asking the Board of Public Works to allow:

(1) The unpaid special assessments on Lots 1, 2 and 4 (as defined below per the current tax PINS) can be paid
after the CSM and the warranty deed are recorded. This way the new lots are established by recording the CSM
just prior to closing, and the new legal description from the recorded CSM can be correctly recorded on the
warranty deed at closing. This further allows the City to use the sale proceeds to pay the special assessments for
said lots.

(2) The unpaid special assessments on the whole lots (as defined below per the current tax PINS) that will
combined to create Lot 3 (lots 24-31 and 39-42) be allowed to remain deferred until said lot is sold.

The Economic Development Division is proposing that, just after the time of the HC closing, the proceeds of
the sale of Lot 1 be applied to pay the special assessments due on the 33 lots that will make up Lots 1, 2 and 4
of the CSM, including those lots that only partially be combined to form the new lots. The special assessment
balance relating thereto is $1,126,842 as described below. The special assessments due on the remaining
whole lots that will combine to create Lot 3 will then continue to be deferred on said newly created lot. The
special assessment amounts that will continue to be deferred on Lot 3 total $845,541 as February 15,2017, as
described below:
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Deferred Special Assessments to be Paid after the CSM and Warranty
Deed are Recorded when HC’s Closes on Lot 1 of the CSM:

CSM Lot #1
Current 15-Feb-17
Lotd Pe;I::corded Tax PIN Assessment
47 0810-162-0313-5 $16,020.24
48 0810-162-0314-3 $16,018.49
49 0810-162-0315-1 $16,018.49
50 0810-162-0316-9 $ 15,015.56
62 0810-162-0601-4 $13,116.05
63 0810-162-0602-2 $13,115.27
64 0810-162-0603-0 $20,091.82
65 0810-162-0604-8 S0
66 0810-162-0605-6 S0
67 0810-162-0606-4 SO
68 0810-162-0607-2 SO
69 0810-162-0608-0 S0
70 0810-162-0609-8 SO
71 0810-162-0610-5 SO
Total Lot 1 $ 109,396
CSM Lot #2
Current 15-Feb-17
Lot# Pe;lzfcorded Tax PIN Assessment
35 0810-162-0301-0 $ 16,108
36 0810-162-0302-8 $16,018
37 0810-162-0303-6 $ 16,018
38 0810-162-0304-4 $ 16,018
Total Lot 2 S 64,163
CSM Lot 4
Current 15-Feb-17
Lot# PeI:I::corded Tax PIN Assessment
72 0810-162-0611-3 )
73 0810-162-0612-1 S0
74 0810-162-0613-9 S0
75 0810-162-0614-7 S0
76 0810-162-0615-5 $78,890
77 0810-162-0616-3 $67,392
78 0810-162-0617-1 $ 94,956
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79 0810-162-0618-9 $80,915
80 0810-162-0619-7 $ 80,875
81 0810-162-0620-4 $ 80,875
82 0810-162-0621-2 $ 80,875
43 0810-162-0309-4 $ 191,601
44 0810-162-0310-1 $90,169
45 0810-162-0311-9 $90,576
46 0810-162-0312-7 $16,161
Total Lot 4 $ 953,283

Remaining Deferred Assessments on Lot 3 of the CSM

CSM Lot 3-will continue to defer special assessments for

these lots.
Current 15-Feb-17

Lot # Per
Recorded Plat Tax PIN Assessment

24 0810-162-0204-6 $ 62,385

25 0810-162-0205-4 $61,927

26 0810-162-0206-2 S 68,176

27 0810-162-0207-0 $ 242,056

28 0810-162-0208-8 $ 159,017

79 0810-162-0209-6 $ 13,627

30 0810-162-0210-3 S 15,095

31 0810-162-0211-1 S 15,769

39 0810-162-0305-2 $ 15,947

40 0810-162-0306-0 $ 15,725

a1 0810-162-0307-8 $ 30,364

a2 0810-162-0308-6 $ 145,452
Total Lot 3 $ 845,541

Based upon the foregoing, we hereby request that the unpaid assessments on the above noted lots that will be
combined to form Lot 3 of the CSM via the above current tax PINs, be allowed to continue to be deferred as
originally authorized, and that the CSM may be recorded before the payment of the special assessments on the
lots that will be combined to form Lots 1, 2 and 4 of the CSM.

Sincerely,

rary
A
Kris Koval /
Real Estate Agent 111

cc: Jenny Frese
Matt Mikolajewski
Wendy Murkve
Jeff Quamme
Kevin Ramakrishna
Doran Viste
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