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3. Return on rate base is computed on page F-23 of the Madison Water Utility Annual 

Report to the Public Service Commission of Wisconsin.  Madison Water Utility has a 
return on rate base authorized by the Public Service Commission of Wisconsin. 

 
4. Water rates likely do not play a large role in private sector economic decisions except in 

the potential case of water intensive industries.  This will be confirmed and monitored 
through coordination with the City of Madison’s planning and economic development 
staff. 

 
Data directly addressing the General Manager’s interpretation: 
 
1. As the attached data show, the City of Madison's average residential customer water bill 

(if billed quarterly) would be $66.00. This is below the median Class AB water utility bill 
of $76.45 (Whitefish Bay). 

 
2. Subject to the adopted 2015 City of Madison Operating Budget, Madison Water Utility’s 

pending application for a rate increase will not exceed 9% per year on an annualized 
basis, beginning from the fully effective date of the last rate increase, January 1, 2012 to 
the estimated date the to be applied-for increase is anticipated to become fully effective, 
August 1, 2015. 

  
3. Return on rate base is computed on page F-23 of the 2014 Madison Water Utility Annual 

Report to the Public Service Commission of Wisconsin.  Madison Water Utility currently 
is authorized for a 6.9% return on its rate base by the Public Service Commission of 
Wisconsin in its last rate order dated May 5, 2011.  Madison Water Utility has requested 
a 6.5% return on rate base in its rate increase application filed with the Public Service 
Commission of Wisconsin on October 20, 2014.   

 
4. Feedback from the City of Madison Department of Planning and Community and 

Economic Development indicates that the cost of water has not been raised as a concern 
for any future development, though large users would be sensitive to any future 
changes in supply and/or rates.  The Water Utility’s ability to provide high quality 
water service is viewed as an advantage. 

 
I report compliance. 
 
 
Attachment: 
 
Residential Bill Comparison 


