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Background

% Study commissioned by
MPM Working Group led by
Common Wealth Development
and Blue Planet Pariners

< Financial projections and capital
budget provided by public market
expert Aaron Pohi-Zaretsky

% NorthStar retained to prepare
economic impact analysis in
December 2009; Delivered
report in April 2010
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Construction of the MPN

% Of total project cost, only costs

specific to MPM were analyzed
{$9.7 miliion of fotal project cost of $41.4 mitlion)

+ Costs separated into 4 categories
4 Construction ($100.41/5q, .}
< Tenant improvements (§60.00/5q. fi.)
# Soft Costs {($25.00/sq.1.)
+ Developer Fees ($16.000sq.4L) -

+ IMPLAN multipliers applied to
determing indirectfinduced effects
to compute tofal impact and jobs

& June 15,2010
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Construction of the MPM
3 <+ Direct in-region cost of $8.7 million
PRI {85.7 million total - $8.7 spent In the reglon}

< indirectfinduced effects of nearly $6 million
+ Tolal economic impact in region=$14.7 miltion

< Job Creation and Support

25 direct jobs {of 130 total project jobs)
attribitable to MPM in year of construclion

% $8.7 direct spending in region yields an
addllional 121 jobs indirectly

. 148 total Jobs supported in year of construction
June 18, 20%0
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Operation of the MPM

% MPM operationsfadmin. staff of &
< $350,000 in gross payrol annually
< 25% lost to withholding and deductions
+ 4% foss to spending outside the region
<+ Tolal payrcli in region = $248,600
+ $160,000 in indirectfinduced effects
7 $408,537 in total impact due to payroll
“ Non-payroll expendifures
4 $548,600 in total annual budget, less $35,000 in
reserves=8613,600
+ Estimate of 70% spent in region=5$359,520
+ $178,435 in indirectinduced effects
% $537,955 in total Impact due to non-payroll exp.

< Total impact from operations = $946,492

June 16, 2010
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Tenants of the MPM .

. FrEs| Tolot Totnl Bross
A Annuot
Unita | £ | Workers wﬂg' ot Payrof!

Hustaoss Typo Unit
Outxlde Stally EE:30 4 a8, 524950 Ar43000
"ty g | 10 i 24,850 $1,006,500

BT 25 1 .4 10 $24.000 S2amone. |

E‘Em T4 2 " SR4.50 SHIALT
Reslatanty 3l 35 23,350 3858550
TOTAL 58 260 56,480 500,
{TOTAL GONTRIBUTORY PAYRGLL (/1% of Grass} 54,607,010

+# Tenant budget in region
& 54,8 miiior i payroll (71% of $6.5 milion)
+ 5.8 milion in costs of goods (80% of $6.5 mil.)
& 541 milkion in other expenses (75% of §5.6 mil.)
 $14.6 mifion total yields $9.5 indirecllyinduced
+ $24.1 militon in total econgrnic Impact

B June 16, 2019
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- Job Creat;onlSapport

4 Non-payroll spending .

< MPM - $359,520 yvields 3,86 jobs:

< MPM Tenants - $10 milion yields 238.9 jobs

« Total of 240.5 jobs from non-payroll spending
% Direct employment

2 8 MPM employees support 8.33 more jobs

< 260 MPM tenant employees suppott 293.7 jobs

4 302 addifional Jobs supported through direct

employrnent
266 direct jobs + 240 created through

June 16,2010 non-payroll spending + 302 created

—— through direct employment=
:Nor th Stgo!' 808 jobs per year attributable to MPM
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Tax Revenue Generation

% Based on average income tax rates for
specified salaries, MPM operations staff will
pay $15,196 in income taxes annually

# Based on average salaries for workers in
rolated industries, MPM tenant employess
will pay $374,955 in income taxes annually

< Based on average wages in the state, jobs
created indirectly will vield $809,530 in

June 16‘ 2010 annual income taxes
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Total State income Taxes = $1.3 miflion
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Tax Revenue Generation

Average sales tax paid by Wisconsin
residents is 2.36% of personat income*

Salss Tax Source Inzome
MPM Oporations Stalf Payrell $255,000
MM Tonants Emplayeas’ Payroll 36,489,800
Croated Jubs Payrolf - 34,794,800
Total $36,599,400
Halas Trx Rovanua (2.26% of Incomo) £409,530

$+4.3 milfion in income taxes +
June 16,2010 $009,530 in sales taxes =
Baduilulllc/ $2.21 mitlion in total {ax revenue
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Summary & Conclusions

& Construction of the MPM will generate
1-fime benefits of $14.7 million in
economic impact and 146 jobs

2 Once the MPM reaches full capacily, the
foliowing benefits can be expecied:
+ 58 new businesses
% 808 jobs maintained each year
2 $25 million in total economic
Impact each year
t $2.2 mifiion in annual tax revenue
4 New development and increased regional

economic activily
{patentially tens %0 hunkkeds of milons of §)

% Enhanced quality of life

Jung 18, 2010
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