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City of Madison 
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We hereby file a claim for refund under Wisconsin Statutes 74.35 [Recovery of unlawful taxes] for a 

portion of the personal property taxes assessed to this taxpayer for the 2022 tax year. The claim is 

based upon 74.33(1)(c) which states: The property is exempt by law from taxation, except as 

provided under sub. (2). 

The claim relates to property that is exempt under several statutory and administrative provisions 

including: 

• 70.111(27), which states:

(27} MACHINERY, TOOLS, AND PATTERNS, 

(a) In this subsection, "machinery" means a structure or assemblage of parts that

transmits force, motion, or energy from one part to another in a predetermined way

by electrical, mechanical, or chemical means. "Machinery" does not include a

building.

(b) Beginning with the property tax assessments as of January 1, 2018, machinery,

tools, and patterns, not including such items used in manufacturing.

The Wisconsin attorney general issued an opinion on January 3, 2019, clarifying the type of assets 

exempt under the "machinery" exemption available under 70.111(27). The opinion clarified the asset 

is exempt regardless of which schedule the assets had been previously reported. 

Additionally, the Wisconsin Tax Appeals Commission decision in Masters Gallery [19.M.067] identified 

certain items in Exhibit 1 which were considered machines including washers, under counter 

refrigerators, and copiers 

• Leasehold improvements which are properly taxed as real estate and included in the

assessed value of the real estate value:

The taxpayer has reported the parking gate system as personal property. Under the ALLRIGHT 

PROPERTIES, INC V. CITY OF MILWAUKEE, the assessor included the stalls, ticket booth and ticket 

dispense covered by a canopy, automatic gate arms and exterior lighting in the valuation of the real 

estate. Therefore, these items have been held to be real property and not taxable as personal 
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