Leport: Water Utili us Properties
Legistar No.
To: Water Ultility Board
From: Larry D. Nelson, interim Water Utility Manager
Subject: Water Utility Surplus Properties

Water Utility staff has met with the Real Estate staff of the Department of Planning and
Community and Economic Development to discuss the potential disposal of surplus Water Litility
properties at the following locations:

1 3402 Sherman Avenue;

2. 3821 Savannah Road;

3. £04 Bordner Road;

4. 523 E. Main Streef;

5. Site at Old Sauk Road and Pioneer Road;
6. Unit Well No. 5; and,

7. 4002 Nakoosa Trail.

Sketches of the properties are attached.

Given the lack of development, there isn't the demand for land that we expenenced several years
ago. We recommend the following course of action:

1. 3402 Sherman &dvenue The neighboring property owner, the East Biuff Homeowners
Association has declined to purchase this property. There is a possibility that the Clty will
require a portion of the property for intersection improvements, such as a bike lane at
Northport Drive and Sherman Avenue.

Estimated Financial Benefit 1o the Utility: None.
Recommendation: Transfer this parcel to the City of Madison for right of way.

2. 3821 Savannah Road. The neighboring property owner, the HoChunk Nation, has
declined to purchase this 8,905 SF parcel. However, the Nation has not announced any
development plans for its property either. This property came to the Water Utility with the
dissolution of a Town of Blooming Grove Sanitary District without cost to the Utility.

Recommendation: Retain pending the development of the HoChunk Nation properties.
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3 604 Bordner Road. This property is landlocked and is the site of a formerTown of
Madison water supply well. The well is currently used as a monitoring weil by the
Wisconsin Geological Survey. The abutting properties have been contacted and have
declined to purchase this property.

Estimated Financial Benefit to the Utility: None.

Recommendation:. Retain for use as monitoring well site. Real Estate will negotiate a
memorandum of agreement with Wisconsin Geological Survey to transfer the
responsibility to abandon the well, should the site no longer be needed for monitoring
pPUTPOSES. '

4. 523 E. Main Street. This is the former administrative office of the Water Utility. it has
been the intention of the Utility to coordinate the sale of this property with the
development of adjacent lands. The appraised value of the property is $1,050,000.
However, that value has not been adiusted to current market conditions. Real Estate
staff estimate the value of the property today at less than one-half the appraisal.

As an interim venture, staff will investigate the potential use of this property by the Transit
Utility for temporary office space.

Recommendation: Reschedule the sale of this property to February 2008 and evaluate
with the curreni market conditions at that time.

5. Site at Old Sauk Road and Pioneer Road. A developer represented by Atty.
Trachtenberg has inquired about purchasing a portion of this site, which was purchased
for a future elevated tank. Map 1 and Map 8 of the Elderberry Neighborhood
Development Plan are attached. The property has not been annexed to the City, at this
time.

There is always a concern about the potential of opposition to an elevated tank by
adjacent residents regardless of advance notice.

Estimated Financial Benefit to the Utility: $1,500,000

Recommendation: Proceed with discussions with developers. [f a sale is consummated,
the funding should be piaced in the Utility's unrestricted asset fund.

8. Unit Well No. 5. This site is actually an easement on the property of the MMSD
{Madison Metropolitan Sewerage District.}) The easement needs {o be transferred ic the
MMSD, as a culmination of the MMSD's construction of UV 30,

Recommendation: Proceed to affect an expeditious transfer of this easement,

7. 4002 Nakoosa Trail. This property was a fill site used for a number of years by the
Utility for storage of some of pipe and fittings. We alsc use it as a dump site for snow
removal. There is a concem for the quality of the material placed at the site. The site is
adjacent to the rail corridor has some potential for rail passenger boarding.

A portion of this property was to have been transferred for R/W (right of way purposes)

for the construction of Nakoosa Trail. Engineering has recently agreed to compensate
the Water Utility $5.75 per sq ft x 1947 sg ft = $11,195.25 for the R/W.
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Recommendation: Retain the property uniit such time as it can be used for a pubiic
purpose without generating a lisbility to the Water Utility, Use the funds for the Ultility's
unrestricted assets fund.

E_a D. Nelsow P .
interim Water Utility Manager

Attachments
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Land:
Bldg:
Total:

GEOGRAPHIC PARAMETER ENTRY -
Parcel: 0708-133-1702-4 Pate:
Address: 517 E Main 8t

(NOTTL)

10/24/07  Time: 12:27:59
MCD Code: MAD-C

Owner Name: CITY OF MADISON WATER UT SURPLUS
Browsing file in ADDRESS order

ASSESSOR TELEPHONE DATA (NQTL)

ssee: CITY OF MADISON WATER UT
SURPLUS * Building Information *
119 E OLIN AVE Construction Yr:

MADISON, WI 53713-1431

sment :
nt Land: 0
Improv. : 0 Agsmt Area: 6601 * Lot Data *
Total: 0 Code: B 2a Width: 0.00
Class: Res Depth: 0.00
ous Land: 0] Uge Code: 000 Sg Ft: 4,356.00
Improv. : 0 Zoning: HIS-FS RS Shape: Regular
Total: 0 No Exception
Frontage Gtreet
IF Data * * 2006 Tax Data * 33.00 E Main St
25 Net : .00 .00
1595 Specl: .00 .00
Other: .0C .00
0 Total: 0.00
0 Date last change
0 Tax School Dist.: Madison 12/11/2006
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E Subject Property

517-523 East Main
517 East Main - 4,356 SF
523 East Main - 8,712 SF
Owner - Water Utlity of Madison
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EXHIBRIT “A"

DEPARTHMENT OF PUBLIC WORKS
CITY ENGINEERING DIVISION
‘fyﬁm}f SO, WISCONSIN

F7oUT CLAM DEED,
7 MADISON WATER UTILITY
FOCITY OF MADISON
| cocoMENT « 2831487,
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City of Madison: Department of Planning and
Community and Economic Deveiopment

Economic and Community Davelopment Division
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