Water Utility Board Policy

Title: Financial Condition and Activities
Policy Number: EL -2D Adopted: Aug 24, 2010
Category: Executive Limitations Revision #/Date:  1/July 22, 2014

With respect to the actual, ongoing financial condition and activities of the Madison Water Utility, the
General Manager shall not cause or allow the development of fiscal jeopardy or a material deviation of
actual expenditures from board priorities established in Outcomes policies.

Accordingly, the General Manager shall not cause or allow conditions, procedures, or decisions that:

1.

2.

Fail to ensure long-term financial health.

Fail to present a balanced annual operating budget and quarterly updates on actual
expenditures and income.

Exceed total appropriations for the fiscal year, unless directed to do so by the board.

Use any dedicated reserves for purposes other than those for which they are designated, unless
directed to do so by the board.

Undertake a debt without payoff schedule and identification of revenue stream.
Fail to establish an unrestricted reserve equal to a typical three months” operating expenses.
Fail to inform the board of where the utility stands with any current rate case in progress.

Fail to be able to provide a concise summary of the financial condition of the utility at any time.
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