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Mastor Continued {(07339)

Text of Legisiative File 67338

Fleoal Note
This resolution accomplishes two purposes. First, it provides the legal authorization for the Water Ulility to use
porrowed funds to finance specific capital projects started prior to the actual borrowing date.

Becond, it authorizes a $5,000,000 increase in the working capital ioan from the City's general fund to the
Water Utility fund to temporarily finance these Water Utility capital expenditures, bringing the fotal authorized
toan amount to $10,000,000. This increase is needed because an unanticipated 3 month delay in the Public
Service Commission's approval of the Water Utility's latest rate increase has resulied in 3 comesponding delay
in the Uility's ability to issue bonds fo finance its approved capital improvement program.

The loan from the City to the Water Utility will accrue interast at the rate of earnings on City investments, plus
.25% and shall be repaid when the Water Utility sells revenue bonds to permanently finance its capital projects.
No significant budgetary impact is anticipated, although the City's general fund balance will ba reserved for the
amount of the actual lnan o the Water Uity and will be unavailable for appropriation until that lvan has been
repaid,

- Tithe

Authorizing an additional loan from the general fund fo the Water Utility fund and the reimbursement of certain
capital expenditures from the proceeds of future waterworks system revenue bonds.

ey

PREAMBLE

The Water Utllity seeks fo temporarily borrow an additional ioan amount not fo exceed $5,000,000 from the
general fund to finance certain capital expenses of the Water Utility System. The UHility will repay the general
fund from the proceeds of the Utility's bonds, which are expected o be issued in November, 2007. Federal
regulations permit proceeds of bonds, the interest of which is excluded from gross income for federal income
tax purposes, {0 be allocated to reimburse expendifures paid prior to the issue of the bonds if the municipality,
within sbdy (60) days of the expenditures, declares its official intent to reimburse the expendilures with the
proceeds of the borrowing. | is desirable for the Water Utility to be able 1o use the procesads of its November
borrowing o reimburse capital expenditures refafing to the Water Utility System that are paid prior to the issue
date of the bonds.

MOW, THEREFORE, BE IT RESOLVED BY THE COMMON COUNCIL OF THE CITY as follows:

Section 1. Internal Borrowing. The Comptroller is authorized to transfer up to an additional amount of
$5,000,000 from the general fund o the Water Utility fund, and to charge the Water Utility fund monthly interest
equal to the Cily's investment eamings plus 25% on the outstanding principal amount.

Section 2. Authorization lo Declare Official Infent. The Finance Manager of the Water Utilily (the "Declaration
Representative”), and any employes designated by the Declaration Representative, are each hereby
authorized, for the purpose of Treasury Regulations Section 1.180-2, as amended from tims o time (the
“Heimbursement Regulations™), o deciare on behall of the Cily that the City intends o relmburse an
expendiure relating to the Water Uty with procesds of 2 bomrowing relaling o the Water Utility {3 "declaration
of officiatl intent”)

declarstion of officlal intent for so long as the related borrowing is outstanding.

Section 4. Further Authorizations. The Declaration Representative, and any emploves of the Water Utility
designated by the Declarstion Reprasentative, are each hereby authorized 1o take such further actions as may
be necessary of uselil io comply with the Reimbursement Regulations.

Section 5. Effective Date. This Resclution shall take effect upon its adoption and aporoval in the manner
provided by law.
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