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Percy Brown

CDA

PO Box 2933

Madison, W1 53701-2983

ToPercy Brown,

The reason we are asking for an exception on this loan is because FHA guidelines doesn’t
allow above 85% LTV with a co-signor and I understand that you are maxed at 85% CLTV but in
this case we are benefiting the bomower by getting him out two adjustable rates. The interest rates
that he’s paying are 9.75% and 11.25%. We are securing the borrower in a 7% fixed interest rate
for 30 years. We are alao escrowing the borrower’s taxes and insurance, I'm reducing their
payment from $1994 with taxes and insurance down to $1743 with taxes and insurance. That
payment also includes a MI (Mortgage Insurance) of $76.85 which is a write off at the end of the
year which averages their payment down to $1666.15, hence a saving of over $325 per month.

Another reason we need the exception is becanse the borrower was delinquent on his
property taxes and we liave no choice but to pick the taxes up at closing. That is why we needed
to increase the loan amount. By giving this exception we will accomplish a few things:

1. lower his payments
2. escrowing the taxes and ingurance
3. most importantly securing him into a fixed rate especially in this market that we are in.
If you decide not to grant the exception this person could become a statistic when the
~ adjustable rate keeps increaging. This loan is benefiting the borrower tremendously. Please
congider this and help out the borrowers. Thank you.
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Peter Domingo
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